Annex

Major Developments Attained Since the First Plenary Session of the 
Hong Kong/Beijing Economic and Trade Co-operation Conference


Since the First Plenary Session of the Hong Kong/Beijing Economic and Trade Co-operation Conference held in September 2004, Beijing and Hong Kong have developed close exchanges and achieved fruitful results on seven areas of co-operation, including economic and trade, professional exchanges, education, culture, tourism, environmental protection and Olympics economy.  Major developments in these areas of co-operation are summarized below.

Economic and Trade

2.
Beijing and Hong Kong are refining their co-operation mechanism under CEPA:

(i)
On the promotion and further development of CEPA, the Beijing side has established the ‘green lane’ and ‘CEPA service window’ to provide one-stop service for the approval of investment projects.  Invest Hong Kong of HKSAR has set up an Investment Promotion Unit and a Hong Kong Investment Service Centre under the Beijing Office of the HKSAR (Beijing Office) in June this year to further promote investment activities between the two places.  To facilitate exchanges, the Beijing Office, TDC and the authorities concerned in Beijing often join hands to conduct seminars and exhibitions for Hong Kong and Beijing enterprises.

(ii)
Direct links between the CEPA webpage of the Trade and Industry Department of HKSAR and various related websites of the Beijing Municipal Government have been established.  Investors can access information on CEPA through the web link, with a view to facilitating the implementation of CEPA.  The Beijing municipal authorities have also updated their handbook on the operation of service trade under CEPA by incorporating information on the criteria and procedure of application for new service trades under CEPA.  Relevant information will be uploaded on the related websites.

3.
Trade and investment between Beijing and Hong Kong has increased steadily:

(i)
On import and export trade, the total trade between Beijing and Hong Kong amounted to US$4 billion in 2005, representing an increase of about 94% compared to the previous year.  From January to September 2006, the total trade between the two places amounted to US$3 billion, representing an increase of 6.9% compared to the same period in the previous year.

(ii)
Hong Kong is a major foreign investor of Beijing.  As at the end of September 2006, the accumulated number of Hong Kong enterprises established in Beijing amounted to 8,492, with an actual investment of US$7.87 billion.  From January to September 2006, 316 Hong Kong enterprises were approved by the Beijing municipal government, with an actual investment of US$660 million.

(iii)
As at the end of June 2006, Beijing enterprises have set up 63 offshore enterprises in Hong Kong, with a total contract amount of US$290 million.  As at the end of September 2006, 33 Beijing enterprises are listed in the Hong Kong Stock Exchange.  The accumulated capital raised amounts to about HK$26.5 billion.  These companies have a total market value of about HK$47 billion.

Professionals exchanges

4.
Exchanges and cooperation among professionals are most outstanding in the legal professional sector and the civil service sector:

(i)
Co-operation in the legal professional sector includes circulation of professional periodicals, training courses for judicial officers as well as exchanges and visits etc.  Since the signing of CEPA, one legal firm from Hong Kong has set up a joint venture in Beijing.  There are ten Hong Kong residents who have acquired legal professional qualification in the Mainland through the Mainland legal qualification examination under the relaxed CEPA measures.  In addition, various legal professional associations in Hong Kong have established close communications with their counterparts in Beijing through short-term courses on professional development, visits and seminars etc.

(ii)
An exchange scheme between civil servants of the two places commenced in 2004.  So far more than ten officers have participated in the scheme.  To continue the scheme, the Civil Service Bureau will soon sign a new agreement on exchanges of civil servants with the Beijing Municipal Government.

Education

5.
On education, there are extensive and diversified co-operations and exchanges between Beijing and Hong Kong:

(i)
In 2006, the eight publicly funded tertiary education institutes have admitted about 200 undergraduates from Beijing.  There are also frequent exchanges among education professionals.  For example, the Secretary for Education and Manpower of HKSAR led a delegation to Beijing to attend the ‘Education Forum for Asia 2005 Annual Conference’ in October 2005.  The presidents / vice-chancellors of the eight publicly-funded tertiary institutions in Hong Kong took part in the ‘Hong Kong-Beijing Presidents’ Forum’ held in July 2006.

(ii)
There are very frequent exchanges among teachers and students of the two places, which cover a wide range of topics: (1) 20 schools each from Hong Kong and Beijing have established sister school relationship in September 2004; (2) the Education Commission of Beijing and the Education and Manpower Bureau of HKSAR have launched summer camp projects for secondary school students in Beijing, Hong Kong and Macao during the summer vacations in 2005 and 2006.  More than 460 teachers and students from the two places participated in the 2006 project,.

Culture

6.
A great variety of cultural exchanges between Beijing and Hong Kong were held to fully demonstrate their cultural characteristics:

(i)
Hong Kong often invites and commissions Beijing artists and arts groups to perform in Hong Kong, such as the Peking Opera Gala in 2005.  The Music Office of Hong Kong also arranges music exchange programmes between local youths and their mainland counterparts from time to time;

(ii)
The exchange activities of public libraries included the “Beijing in the Past - An Exhibition of the Old Pictures Collected by Capital Library of China” jointly presented with the Capital Library of Beijing in October 2005, and visits and study tours between the libraries in Hong Kong and Beijing; and

(iii)
In respect of museum and archaeology, the LCSD of HKSAR, the State Cultural Relic Bureau and museums/research institutes of Beijing have close liaison on heritage management and study, archeological excavation and research, and cooperation between museums.  For instance, the “8-Year War of Resistance” exhibition was jointly organised in Hong Kong last year. 

Tourism

7.
The fifth area is tourism. Beijing and Hong Kong have been co-operating closely in promoting tourism between the two places:

(i)
In 2005, some 410 000 Mainland residents travelled to Hong Kong from Beijing for overnight stay. The number of Beijing visitors to Hong Kong under the Individual Visit Scheme was around 100 000, an increase by about 48% from 2004. The number of Hong Kong residents visiting Beijing was 310 000 in the same period;

(ii)
To further strengthen co-operation between Beijing and Hong Kong in tourism, the Hong Kong Tourism Board (HKTB) opened a tourist services centre in Beijing in June 2005 to step up publicity efforts to attract more Beijing visitors. In September this year, the HKTB, together with a number of travel agencies in Beijing, launched a dedicated counter to promote honest and quality tourism products and routes in Hong Kong visits. Such co-operation is conducive to enhancing the quality of services of the two places; and

(iii)
The HKTB also maintains close co-operation with the Beijing Tourism Administration, organising and participating in major tourism promotion activities in Beijing.

Environmental Protection

8.
Both Beijing and Hong Kong attach great importance to environmental protection. In November 2005, representatives of the Hong Kong Environmental Protection Department attended the “Conference on urban planning and infrastructure development in Beijing and Hong Kong” in Beijing, during which they shared Hong Kong’s experience and progress in controlling vehicle emission. In April 2006, the Department began its technical exchange and co-operation on air quality monitoring with the Beijing Municipal Environmental Protection and Monitoring Centre.
Olympic Economy

9.
The 2008 Beijing Olympics has brought business opportunities for both Beijing and Hong Kong:

(i)
The Beijing Office and the TDC continue to provide Hong Kong enterprises with business information on the Olympics in collaboration with the Beijing Municipal Government, the Beijing Organizing Committee for the Games of the XXIX Olympiad (BOCOG) and related authorities in the Mainland. 13 Olympics-related seminars, conferences and presentations have been organized together with a series of exchange visits, quality Hong Kong goods promotion and product and catalogue exhibitions to assist local traders to capture business opportunities.

(ii)
According to information provided by the Beijing Municipal Government, as at the end of 2005, Hong Kong companies have been providing services in Olympic infrastructure such as legal advice, financial services, stadium operation, architectural design and information services with a total contract value amounting to RMB87million. In addition, the Mass Transit Railway Corporation (MTRC) has participated in the project to build Beijing Metro Line 4, with a total investment of HK$4.6 billion.  MTRC holds 49% of the joint venture company.
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