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Telecommunications Ordinance 
(Chapter 106)

Notice is hereby given that the Broadcasting Authority has received an application from Wave Media Limited, a company duly incorporated in Hong Kong whose registered office is situated at Level 28, Three Pacific Place, 1 Queen’s Road East, Hong Kong, for a sound broadcasting licence.   The particulars of this application, as submitted by the applicant, are set out below for reference: −
	1. COMPANY INFORMATION

Principal Shareholders

Wave Media Limited (“Wave Media”) was founded by nine Class ‘A’ shareholders who are businessmen, bankers, investors, professionals and media executives holding in aggregate 100% of Wave Media’s shareholding. They are The Honourable Ronald Joseph Arculli (10%), The Honourable Albert Jinghan Cheng (13.33%), Mr Morris Ho Kwok Fai (6.66%), Mr Alan Hoo, S.C. (10%), Professor Arthur Li Kwok Cheung (10%), Dr The Honourable David Li Kwok Po (10%), Dr William Mong Man Wai (10%), Dr Allan Wong Chi Yun (10%) and Mr Wong Cho Bau (20%). 

Wave Media plans to allot Class ‘B’ shares with no voting rights to a group of minority shareholders, up to 25% of Wave Media’s shareholding.  It is planned that the Class ‘B’ shareholders shall include management team members, key programme hosts and strategic partners. 

Compliance with Statutory Requirements

Wave Media submits the following: – 

· Wave Media is a company registered and incorporated in Hong Kong under the Companies Ordinance (Cap. 32) in 2006.  

· Wave Media is not a subsidiary as defined under the Companies Ordinance.

· Wave Media is empowered under its Memorandum of Association to comply fully with the provisions of the Telecommunications Ordinance (Cap. 106) and the terms and conditions of its licence.
· There are no unqualified persons
 holding voting shares of Wave Media.

· There are no disqualified persons
 exercising control of Wave Media.  While Dr William Mong Man Wai is the chairman of the board of directors and the senior managing director of Shun Hing Advertising Company Limited, which may be construed as an “advertising agent” under Part IIIA of the Telecommunications Ordinance, however, he does not hold any office in Wave Media and does not beneficially own more than 15% of the voting shares of Wave Media.  As such, Wave Media submits that he does not exercise control of Wave Media. 
Financial soundness

Wave Media estimates that an initial total capital investment of $39 million is required to build the infrastructure.  The funding required for capital investment and operating loss in the initial years of operation is projected at $69 million.  

A total sum of up to HK$140 million
 will be injected into Wave Media as Shareholders’ Loan after the grant of sound broadcasting licence to Wave Media.  According to Wave Media’s submission, such Shareholders’ Loan should be adequate for funding the investment and operating activities of Wave Media. 

Managerial and technical expertise

Wave Media submits that its management team has managerial experience and technical expertise, comprising businessmen, investors, professionals, veteran media executives and experts with experience in radio and television broadcasting, electronic media and publishing. 

Each Class ‘A’ shareholder holding (or a group of Class ‘A’ shareholders who together hold) 9.99% of the issued Class ‘A’ shares would be entitled to nominate one individual to act as Director of Wave Media and the total number of Directors (excluding alternate Directors) in Wave Media shall not exceed ten. Currently, the Directors appointed are the Honorable Albert Jinghan Cheng, Mr Morris Ho Kwok Fai, Mr Alan Hoo, S.C., Dr Allan Wong Chi Yun and Mr Wong Cho Bau.
A Management Committee will be set up to oversee such matters as the Board may from time to time resolve which may include implementation of policy resolved by the Board, directions given by the Board and day-to-day operation of Wave Media.  The Management Committee will comprise not less than 3 Directors and the Chief Executive Officer, if any, from time to time appointed by the Board.  
Wave Media plans to have five departments: Programming, Engineering, Sales & Marketing, Operations and Finance.  They will be overseen by the Management Team which will be led by the Chief Executive Officer.  

During the Pre-Commissioning Phase, the Management Team will comprise the Chief Executive Officer, Programme Director, Chief Technical Officer and Chief Operating Officer and R&D Director. The Management Team will focus on project management tasks including the setup of broadcasting platform and programme infrastructure for the commissioning of the radio station. 
Upon commissioning of the radio station, the Sales and Marketing Director and the Head of Finance & Administration will also be added to the Management Team.  The Management Team will then focus on operation to ensure uninterrupted and quality radio broadcasting and ensure adequate advertising income for the growth of business. 

Quality control and compliance

The Programme Director of Wave Media will assume the role of Compliance Officer to assure the compliance of all the programme contents of AM810 with applicable law, licence conditions, and Codes of Practice and directions or orders issued or made by the Broadcasting Authority.  All Programme Producers and production teams will also be trained to acquire detailed understanding of these requirements and restrictions, as well as the proper producer’s guidelines.

Wave Media submits that it aims to provide a platform where everyone has an equal opportunity to freely express their views and opinions, regardless of their standpoint, social or financial status.  Wave Media also plans to establish an interactive web-based platform for public feedback and comment.  The platform will function as an ombudsman and represent the interests of the public to not only investigate and address public concerns about programmes, content and procedures but also receive suggestions from the listeners. Positive and negative comments will be channelled to the management of Wave Media. Responses and replies to complaints will be detailed on the Wave Media Community website.  



	2. PROGRAMMING INFORMATION
Programming to be provided, by nature and number of channels and extent of local production

Wave Media aims to meet the needs of its audience who are interested in knowledge and information about Hong Kong, the Mainland and the world. 

Wave Media plans to produce locally a total of 168 hours Chinese Language programmes per week for its single radio channel: AM810.  These include 30 hours of News & Market Update, 20 hours of Public Affairs & Commentary, 30 hours on Knowledge & Education, 30 hours on Lifestyles & Trends, 30 hours on Harmonious Society and 28 hours of Music programmes.

Type of Programmes

MONDAY – 

FRIDAY

SATURDAY – SUNDAY

News & Market Update

25 hours 

5 hours

Public Affairs & Commentary

15 hours

5 hours

Knowledge & Education

20 hours 

10 hours

Lifestyles & Trends

20 hours 

10 hours

Harmonious Society

20 hours 

10 hours

Music

20 hours

8 hours

TOTAL: 120 hours

TOTAL: 48 hours

The daily operating hours of the service

Wave Media plans to provide 24 hours daily broadcasting.



	3. TECHNICAL INFORMATION

Transmission mode to be employed

Wave Media plans to operate a new Chinese Language radio station at AM810kHz
.  AM transmission will be Wave Media’s primary public transmission mode.

Geographic coverage and service roll-out

Wave Media plans to employ the multiplexing system and common antenna method.  Wave Media’s transmission station will be located at Peng Chau and share the existing transmission tower infrastructure with existing AM operators. The new 810 kHz channel is to multiplex with the current three AM channels, namely RTHK Radio 6, Commercial Radio English Channel and Metro Radio English Channel, at Peng Chau Station and transmit using the current medium frequency antenna. 
The geographic coverage area of Wave Media’s AM 810 channel will be very similar to the co-sited AM channels currently broadcasting at the Peng Chau Transmission Station.  The transmission power should be sufficient to cover all Hong Kong territories.  
Proposed service coverage milestones

Wave Media plans to commence its 24 hours sound broadcasting service within 12 months from the date the Sound Broadcasting Licence is granted. 

Equipment and facilities required at the customer end

Any typical AM radio receiver at the customer end can receive this new radio channel at AM810 kHz.



	4. OTHER INFORMATION

Commencement of service

Wave Media plans to commence service within 12 months from the date the Sound Broadcasting Licence is granted. 

Construction work required and its impact on the public, if any

Wave Media submits that the use of multiplexing system and common antenna method avoids the need to construct a new Transmission Antenna.  So, it is not expected that construction work will be required. 

The benefit brought by the implementation of the proposal to the local industry, viewers/customers and the economy as a whole 

Wave Media submits that it is able to contribute to the Hong Kong society in the following ways: 

· Creating job opportunities – The establishment of a new radio station will immediately create numerous job opportunities in areas including program production and hosting, research, broadcasting techniques, marketing and administration. 

· Upgrading overall broadcasting standard – The establishment of a new radio station will lead to greater competition within the industry.  To retain the audience’s support, industry members will try to review and improve their program contents, program quality and broadcasting techniques, thus contributing to higher broadcasting standard in general.

· Changing existing broadcasting programming and operation style – Wave Media will strive to produce a series of innovative programs, and strengthen the synergy between the radio, Internet and community platforms.  Wave Media will also introduce a new operation style and a new sales policy for its advertisers. 

· Promoting research and development of new broadcasting technology – Wave Media will invest in studying the emerging broadcasting technology around the world, with the aim of improving the quality of broadcasting services in Hong Kong. 
· Training new broadcasting talent – Currently, almost all popular radio hosts are those with more than ten years of broadcasting experience.  The broadcasting industry is in urgent need of new talent.  To bring changes and new thinking to the industry, Wave Media intends to work with veteran broadcasters and tertiary institutes to groom a new generation of broadcasting professionals.




Members of the public who are interested may make representations on the application to the Broadcasting Authority by 17 March 2008 at the following address:- 

The Broadcasting Authority

c/o Television and Entertainment Licensing Authority

39th Floor, Revenue Tower

5 Gloucester Road

Wan Chai

Hong Kong 

Fax Number:
2507 2219

           
2598 5509 (Confidential)

E-mail: ba@tela.gov.hk
26 February 2008

Secretary, Broadcasting Authority
	Use of Information
The information contained herein is non-confidential and will be used for publication on the Broadcasting Authority website and in one English and one Chinese language daily newspaper circulating in Hong Kong.











� 	Under section 13I of the Telecommunications Ordinance (Cap. 106)(“TO”), a person shall be an “unqualified person” unless – 


(a)		he is a person who is for the time being ordinarily resident in Hong Kong and has at any time been resident for a continuous period of not less than 7 years; or 


(b)	that person is a company that is ordinarily resident in Hong Kong. 





	A corporation shall be regarded as being a company that is ordinarily resident in Hong Kong if for the time being – 


(a)	the majority of the persons who take an active part in the management of the corporation are for the time being ordinarily resident in Hong Kong and have at any time been resident for a continuous period of not less than 7 years; and 


(b)	the management of the corporation is bona fide exercised in Hong Kong. 





� 	Under section 13A(1) of the TO, “Disqualified person” means – 


(a)	an advertising agent;


(b)	a person who in the course of business supplies material for broadcasting by a sound broadcasting licensee;


(c)	a sound broadcasting licensee;


(d)	a person who in the course of business transmits sound or television material, whether in Hong Kong or outside Hong Kong;


(da)	a person who is- 


(i)	a domestic free television programme service licensee, or a domestic pay television programme service licensee, within the meaning of the Broadcasting Ordinance (Cap 562); or


(ii)	an associate of a licensee referred to in subparagraph (i); 


(e) 	a person who exercises control of a corporation that is a person referred to in paragraph (a), (b), (c), (d) or (da)(i).  





� 	Wave Media submits that Class ‘A’ shareholders has agreed to provide a total shareholders’ loan of $105 million.  It is planned that the aggregate amount of shareholders’ loan to be provided by Class ‘B’ shareholders could amount to $35 million.  


� 	810 kHz in the AM frequency band is currently the only vacant frequency channel for providing sound broadcasting service in Hong Kong on a territory-wide basis.  There is another vacant AM frequency channel (1251 kHz) for localized sound broadcasting service in Shek Kong area.





