Annex 1
Exchange Fund Results for the First Half (1H) of 2008
	
	1H 2008
(HK$ bn)
	1H 2007
(HK$ bn)
	Full year 2007
(HK$ bn)

	Gain/(Loss) on Hong Kong equities ^
	(32.1)
	15.1
	55.8

	Gain/(Loss) on other equities ^
	(25.4)
	12.1
	6.7

	Exchange gain
	11.6
	7.5
	18.7

	Return from bonds #
	10.9
	12.3
	61.0

	Investment income/(loss)
	(35.0)
	47.0
	142.2

	Other income
	0.1
	0.1
	0.2

	Interest and other expenses
	(3.4)
	(5.2)
	(10.2)

	Net Investment income/(loss)
	(38.3)
	41.9
	132.2

	Payment to Treasury *
	(23.6)
	(13.3)
	(27.6)

	Increase/(Decrease) in valuation of Strategic Portfolio ^
	(6.5)
	N/A
	4.7

	Increase/(Decrease) in EF accumulated surplus


	(68.4)
	28.6
	109.3


^   Including dividends

#   Including interest

*
The rate fixed for payment to Treasury in 2008 is 9.4% p.a..  The rate fixed for 2007 is 7% p.a. which took effect from 1 April 2007.  The first quarter payment to Treasury in 2007 under the old income-sharing arrangement was HK$6.4 billion.
