Annex

Hong Kong and Port ugal
Conpr ehensi ve Agreenent for the Avoi dance of Doubl e Taxati on

Hi ghlights
Under the agreenent:

» double taxationis avoidedinthat any Hong Kong i ncome t ax pai d
by Port uguese resi dents or conpani es shall be al |l owed as a credit
agai nst any tax payable in respect of the sane incones in
Por t ugal ;

» the withhol di ng tax on di vi dends deri ved by Hong Kong resi dents
in Portugal will be reduced fromthe current rate of 20% for
corporation and 21. 5%for individual to 5%for a conpany (ot her
than a partnership) which holds directly at |east 10% of the
capi tal of the paying conmpany, and 10% for other cases;

» the wthholding tax rate on royalties derived by Hong Kong
residents in Portugal will be reduced from15%for corporation
and 21.5% for individual to 5%

» the withholding tax rate on interest derived by Hong Kong
residents will be reduced from20%f or corporation and 21. 5%f or
i ndividual to 10% The withholding tax oninterest income wl|
be exenpted if the recipient is the Hong Kong Special
Adm ni strative Region (HKSAR) Governnent or the Hong Kong
Monetary Authority (HKMA);

» profitsfrominternational shippingtransport earned by Hong Kong
residents that arisein Portugal will enjoy full tax exenption;
and

» Hong Kong airlines operating flights to Portugal will be taxed
at the much | ower corporation tax rate of 16.5%i n Hong Kong as
agai nst the corporate tax rate of 25%in Portugal, which they
are subject to currently.

Hong Kong and Spain
Conpr ehensi ve Agreenent for the Avoi dance of Doubl e Taxati on

Hi ghlights
Under the agreenent:

» doubletaxationis avoidedinthat any Hong Kong i ncone tax paid



by Spani sh residents or conpani es shall be all owed as a credit
agai nst any tax payabl e in respect of the sane i ncones i n Spai n;

t he wi t hhol di ng tax on di vi dends deri ved by Hong Kong resi dents
in Spain wll be reduced fromthe current rate of 19%to 0%f or
a conpany (other than a partnership) holding directly at | east
25%of the capital of the conpany paying the dividends, and at
10% f or ot her cases;

the withholding tax rate on royalties derived by Hong Kong
residents in Spain will be reduced from24%to 5%

the wi thhol ding tax on interest derived by Hong Kong residents
inSpainw |l bereduced fromthe current rate of 19%to 5% The
wi thhol ding tax on interest income will be exenpted if the
reci pient i sthe HKSAR Gover nment, HKMA, a financial institution
or an approved pension fund or if the interest is paid by the
Spani sh governnent, its political subdivision, |ocal authority
or statutory body, or is with respect to a | oan, debt-claimor
credit that is owed to, or nade, provi ded, guaranteed or insured
by, the Spanish government, its political subdivision, |ocal
authority or export facilitating agency;

profitsfrominternational shippingtransport earned by Hong Kong
residents that arisein Spainwill enjoy full tax exenption; and

Hong Kong airlines operating flights to Spain will be taxed at
the much | ower corporation tax rate of 16.5% in Hong Kong as
agai nst the corporate tax rate of 20% 30%i n Spai n, which they
are subject to currently.

Hong Kong and the Czech Republic

Conpr ehensi ve Agreenent for the Avoi dance of Doubl e Taxati on

Hi ghlights

Under the agreenent:

>

doubl e taxation is avoi ded i n t hat any Hong Kong i ncone tax paid
by the Czech Republic residents or conpanies shall be allowed
as a credit agai nst any tax payabl e i n respect of the sane i ncone
in the Czech Republic;

t he wi t hhol di ng tax on di vi dends deri ved by Hong Kong resi dents
in the Czech Republic will be reduced fromthe current rate of
15%to 5%

t he wi t hhol di ng tax on royal ti es derived by Hong Kong resi dents
in the Czech Republic will be reduced fromthe current rate of



15%to 10%

the wi thhol ding tax on interest derived by Hong Kong residents
in the Czech Republic will be reduced fromthe current rate of
15% to 0%

profitsfrominternational shippingtransport earned by Hong Kong
residents that arise in the Czech Republic will enjoy full tax
exenption; and

Hong Kong airlines operating flights to the Czech Republic will

be taxed at the nuch | ower corporation tax rate of 16.5%i n Hong
Kong as agai nst the corporatetaxrateof 19%i nthe Czech Republi c,
whi ch they are subject to currently.



