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OLD AGE LIVING ALLOWANCE (OALA)
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For poverty alleviation
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- a new form of financial support measure under Social
Security Allowance Scheme for needy Hong Kong (HK)
elders aged 65 or above
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- $2,200 per month
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POSITIONING OF OALA
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For elders falling between Old Age Allowance
(OAA)/Disabllity Allowance (DA) and Comprehensive
Social Security Assistance (CSSA)
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unlike CSSA, not to be entirely relied upon for subsistence
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different from DA and Higher OAA which are provided
irrespective of means
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NEED FOR MEETING INCOME AND ASSET
REQUIREMENTS
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Identify elders with financial need according to
positioning of the allowance
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Long term sustaiggbilit in the context of an ageing
population A& ntl B0 HYRGa I FRrE

increase in elderly population =3 A1 7

present IHEF 980 000

2022 1 520 000
2032 2210000
2041 2 560 000



NEED FOR MEETING INCOME AND ASSET
REQUIREMENTS (Cont’d)
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drastic increase in elderly dependency ratio (183 Iin
2012 to 497 in 2041) and economic dependency ratio
(871 in 2012 to 1 140 in 2029)
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resource implications for welfare and health care
systems and other public services
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KEY FEATURES
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Same eligibility criteria as Normal OAA
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1. aged 65 or above
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2. HK resident for at least 7 years ; resided in HK continuously for at least
1 year immediately before the date of application
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3.  meetincome and asset requirements on a personal/couple basis

[singletons — monthly income limit = $6,660, asset limit = $186,000
couples — monthly income limit = $10,520, asset limit = $281,000]
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KEY FEATURES (Cont d)
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Same residence requirements during receipt of payment
as OAA and DA
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No double benefits
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Annually adjusted payment rates, and income and asset
limits
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NEXT STEPS
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Mid-October: consult LegCo Panel on
Welfare Services
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26 October:  seek funding approval of LegCo
Finance Committee
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IMPLEMENTATION
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Effective date 4=z HHf

- First day of the month of LegCo Finance Committee’s approval
(only for applications received by 31 December 2013)
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- For eligible elders, the OALA payment will count from the
effective date
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IMPLEMENTATION (Cont’d)
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Simplified application procedures f{V FHEGIE

1. auto-conversion: all 290 000 former and current Normal OAA recipients who
are still on OAA
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2. postal submission: Higher OAA recipients who have not received Normal
OAA before, and Normal DA recipients aged 65 or above
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3. application to Social Welfare Department’s social security field units: new
applicants
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FINANCIAL IMPLICATION (ADDITIONAL
ALLOWANCE PAYMENT)
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2012-13: $6.2 billion (in full-year terms)
6250 (BLIBAER &)

— a 14% increase in recurrent Government expenditure on welfare
BURFAS B R A B S N 14%

— a 2.3% increase in total recurrent Government expenditure
RFAS & MR BH S 8N 2. 3%

— recurrent Government expenditure on welfare as percentage of total recurrent
Government expenditure to increase from 16.7% to 18.6%

B AS o AR B S S BURFAS R S LLAT - F16. 7% 71 %218.6%

—  0.3% of Gross Domestic Product
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2013-14: $6.4 billion
64{5C
2022-23: $9.6 billion (more than 50% increase in 10 years since 2012-13)
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FINANCIAL IMPLICATION (ADDITIONAL
ALLOWANCE PAYMENT) (Cont’d)
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Year Estimated Estimated Estimated additional allowance payment  JEEHESNRESBE
FE4n No. of No. of
elders aged elders aged Government’s No need for means No need for means
=70 =65 proposal declaration for elders declaration for elders aged
aged =70 =65
FEWIOBRRE | FWOSERER BUFERE X
FEEAR BEEIAR FEF0RFR BT EWROSRF B I
FHERAR PR B FHERAR AT
(a) (8 (Ca) HEED (8 Ca) L#ED)
2012 720 000 980 000 $6.2B (in full-year terms) $9.9B $13.6B
(+$3.7B/+60%) (+$7.4B/+119%)
62FTC CHiAREAERTE)
99T 136f87T
(+3RTT/+60%) (+74ET/+ 119%)
2017 800 000 1210 000 $7.7B $11.8B $16.8B
(+$4.1B/+53%) (+%$9.1B/+118%)
THETC
118f%7T 168{& 7T
(+41f&IT/+53%) (+91f&7T/+118%)
2022 1 010 000 1 520 000 $9.6B $14.6B $21B
(+$5B/+52%) (+$11.4B/+119%)
96{EIT
146{87C 210f&7T
(+50fZI5/+52%) (+1144%7T/+119%)




PROPOSED WORKFLOW OF
HANDLING OALA
APPLICATIONS AND REVIEW
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Auto-conversion ‘
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Current NOAA recipients Current HOAA recipients with NOAA payment
. record
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;3:322:'% /Issue press release N
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Send notification letter to recipients and ask if they need to (a) opt out; or (b) report
excessive income/asset
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Mar 2013 Unless in the case of (a) or (b), can arrange first OALA monthly payment, together with a h
201343 H lump sum payment dating back to the “effective date”
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Mar 2014 | Send out the postal review forms for fresh declaration of income/ asset
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Application through postal submission
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Current HOAA recipients without NOAA payment récord
and current NDA recipients aged 65 or above
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2F:]I.)320;.3 Send letter to recipients, inviting them to apply through postal submission
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Mar 2013 ﬁs

201343 tart receiving postal submissions with income/asset declaration
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If meeting the OALA requirements, arrange first OALA monthly payment, together with a
lump sum payment dating back to the “effective date”
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Dec 2013 Deadline for applying for lump sum OALA payment dating back to the “effective date”
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Application to SWD’s Social Security Field Units (SSFUs)
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Current CSSA Former SSA/CSSA New
recipients recipients Applicants
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Mar 2013 /Start receiving applications \
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Applicants can apply directly to SWD’s SSFUs by fax/e-mail/post, through referral or in

person
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If meeting the OALA requirements, arrange first OALA monthly payment, together with a
lump sum payment dating back to the “effective date”
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Dec 2013 Deadline for applying for lump sum OALA payment dating back to the “effective date”
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