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#+FEZE Green Bond Framework

BT EARREENES - g —ENZENE TaERER | 1R EIHEREERE -
The proceeds of Green Bonds will be used exclusively to finance or refinance green projects that fall under one or more
of the “Eligible Categories”.

BUFsktE st BB R &g (BHEEE) - AREEBUTGEEZRSTEIRIETIE
The Steering Committee on the Government Green Bond Programme (Steering Committee) has been set up to oversee
the implementation of the Government Green Bond Programme (GGBP).

N E S RN T aESHE R » FRABRATIREEES - AHORNEEES SR EEA TR
REE - (E R B T EE L EA RN —E T -

The proceeds of each Green Bond will be credited to the Capital Works Reserve Fund (CWRF) pending earmarking to
Eligible Projects. Proceeds pending allocation will remain at the CWRF as part of the Operational and Capital Reserves
of the fiscal reserves.

A4S R e fm (MR R g % (SrEaffirmd) SRSk EFNEETENDIER - MEREZEE
TR ERIVE =TT - K8 (GEafRRE) NS -

The Financial Services and the Treasury Bureau (FSTB) will provide information on the allocation of the proceeds via
a Green Bond Report on an annual basis. FSTB will engage an independent, qualified third party to assure the contents of
the Green Bond Report.



© BITHROEFNEENES > REgh— S ETFE

the “Eligible Categories” :

HAIEAERER

Renewable energy

K g7 KE
Water and wastewater
management

BB REL
Climate change adaptation

T & HIR Use of Proceeds

RETR S FIE SRR
Energy efficiency and
conservation

BHARE AMEEk
Nature
conservation/biodiversity

" EERRER ) SR EIHE H RS SR

* The proceeds of Green Bonds will be used exclusively to finance or refinance green projects that fall under one or more of

TS AL RN KA
Pollution prevention
and control

T R Ay
Clean transportation

Ry E KA IR EL
Waste management and
resource recovery

Green buildings



JE H 245 B 3% 35 Project Evaluation and Selection

BEZ B gAFRZBUT R TEINHITIAF - DURIREUN SR EAEZRATS TR R AIZ ALl T SI1 ¢ (a) Sk 571
#17 0 (0) FEESSITEERHEEENL © (o) aBRHEBEEFFEIESHEFGHEREREN] DIk (d) &EE5
et e

The Steering Committee has been set up to oversee the implementation of the GGBP, to review and approve (a) green bond issuances
(b) the allocation of proceeds to Eligible Projects (c) Eligible Projects continue to meet the eligibility criteria during the life of the
bond; and (d) green bond reports, in accordance with the terms of the Green Bond Framework.

AL ST Management of Proceeds

BEFATEENESERDEC T EERHEEAT » Gt AR TGRS - WorHC TAERREZAM G781 T H AR R (E BUEE P HIBH SR

HE-
The proceeds of each Green Bond pending earmarking to Eligible Projects will be credited to the CWRF and will only be allocated to expenditures

within the last two and next two financial years from the issuance date.

#H s Reporting

MR g EFEER (GOEFRE) - SNGKEEFNVEEEEAEIE IR IH B ERRERGE -

FSTB will provide information on the allocation of green bond proceeds and the environmental benefits of the projects via a Green Bond Report 3

on annual basis.



BRI HIHEE8ET

Examples of Projects under the “Eligible Categories”

BEEE
"N RO GREEN —
‘ COMMUNITY
=3 Gl RV E R &R AL FEYrEE R IR AL
Eligible Waste management and resource recovery Waste management and resource recovery

Categories

HEAHE AE IR B 052 SRAEELF
Project name The Organic Resources Recovery Centre 2 (O - PARK2) ~ Wan Chai Recycling Station

EERBEH KR K E R GRS

Eligible Water and wastewater management Green buildings
Categories

HEAH BB TR R SO R b

Project name Water Intelligent Network (WIN) New Acute Hospital at Kai Tak Development Area



BEfTEk Offering Terms

BHTHEH =4
Tenor 3 years
2R 1 BT
Denomination HK$10,000
HHER{E 100% (HEF-HE5E R 1EETT)
Application Price (i.e. application price of HK$10,000 per lot)
BITHRER H IS TRE R 60(RETT -
Total Issuance Target issuance size is HK$6 billion.
Amount




BEfTEk Offering Terms

FIE BoHHANME » DIERIAVFIEEE H A E WA AHE R R
Interest  BBIE T /iﬁb?ﬂﬁﬁ—%

— R BUEARE IRV

— nz_% 2.00%

Paid every 6 months on an interest payment date, calculated based
on the per annum interest rate determined and announced on its
relevant interest determination date as the higher of :-

— Floating Rate: the inflation-adjusted component

— Fixed Rate: 2.00%




BEfTEk Offering Terms

ST REHA 2022453 H1H (ZH =) £479:00 -
Subscription 202243 H11H (ZEA7) H4F2:00
Period

9:00 am on Tuesday, 1 March 2022 —
2:00 pm on Friday, 11 March 2022

PoRE R FU&ERTT - S - BT REEARAF(EBERLT)
Subscription Placing Banks, Securities Brokers, Hong Kong Securities Clearing

Channels Company Limited (“HKSCC”)




BEfTEk Offering Terms

BOREZE K FTAR A& ARG (s tE & st EsRed —

Subscription B

Requirement Individuals holding a valid Hong Kong identity card (“HKID card”)
can submit one application for retail green bond

Einl=! 20224E3 H22H

Issue Date 22 March 2022

iy H3 T H & —(E T EREI20224E3 H23 EDEE - &R scAT E

Listing mkEE
Listing and trading on the Stock Exchange of Hong Kong to
commence on Issue Date + 1, i.e. 23 March 2022




B1THERIFE Offering Schedule

JE — Tue JEPY Thu & 1. Fri
1/3 RIR) 4/3
FORERRIA (B9
Subscription starts at 9am
7/3 8/3 9/3 10/3 11/3
TOHBAE R (T F20F)
Subscription ends at 2 pm
14/3 15/3 16/3 17/3 FREI18/3
Wit AT - &
. HERI S BCAS SR
i
Eﬁ#éﬁ@il o Press release: Issuance
Begin processing .
S — size, summary of
PP subscription & allocation
situations
21/3 22/3 PRIR) 24/3 25/3
BT Bstif]
Issuance Listing




A 221445 Allocation Mechanism

Ao st EL DAL iBond AH[E] - 35 AIREm &/ NEEICE Y FHER
Allocation mechanism is the same as before (like iBond), with a view to satisfying the
demand from small-lot investors as much as possible

10



A2 14E] Allocation Mechanism

AJRE HERAYE A R

L AR SEEA 2R 60(E A T

2. ARHEERE 2605 (77 (AT SR REI 2 7 60(8 8 T)
3. AREHFEE E A ZR60E (, EARHEBEEHZ 60T

Possible scenarios:

1. Total amount of valid applications does not exceed HK$6 billion

2. Total number of valid applications exceeds 600 thousand (which means total amount of valid
applications exceeds HK$6 billion)

3. Total number of valid applications does not exceed 600 thousand but total amount of valid
applications exceeds HK$6 billion

11



A 221445 Allocation Mechanism

15t 1 (Scenario 1)

EANH AN LR 60EETTR - BN E 2 e A & B EHH
The Government intends to satisfy all valid applications in full if the total amount of valid
applications does not exceed HK$6 billion

15 2 (Scenario 2)

EREERE 260 (1 - R ISP R Bl Sy - P ERES T ETF (
RO1EATT)

If total number of valid applications exceeds 600 thousand, allocation will be done by

ballot, with each successful ballot winner getting one lot of bond (i.e. HK$10,000)

12



A 221445 Allocation Mechanism

155 3 (Scenario 3)

« EANHFHRHEAZ0EN - (HAESEHFEEZ N 0EETT - Rig Ll N HHER
s (525

» Iftotal number of valid applications does not exceed 600 thousand, but total amount of
valid applications exceeds HK$6 billion, then allocation will be done in cycles:-

1. A e ERHERIRE S — T EF

Each eligible applicant gets a first lot.

2. FlerF-EEFATAVEE - [ FH B Bl ERVREEE RO 5 — T E 5

If possible, allocate a 2nd lot to each of those applying for 2 lots or more.

3. FERTFHET IAVEE > HIaEE = F M EREETICSRE =FES

If possible, allocate a 3rd lot to each of those applying for 3 lots or more.

4. JNEHEHE - B R FERTECN R LIFET —(EECRHEIR - Fer TEHikrg LI P i
This will continue until remaining lots do not permit another cycle. The remainder will then be
distributed by ballot.



Ilmh

T E S R
Handling of Multiple Applications
BATAER, - TS B R T

To ensure a level playing field, all multiple applications will be rejected

e E A pe ik — i SRS R S S
Each applicant shall apply through one Placing Institution only

14
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{2 FRER HY B
Handling of Multiple Applications

F—IHHHR L&A S (et sk s - N E A S A R B AL a4 = O
et

Each application will be identified by a Hong Kong Identity Card number irrespective of
whether the application is made through a single or joint name account

WA RN R EE - 55 A e S PRl aZ T 35 R LA — (i 2 = A A
Ay

If an application is made using a joint name account, please confirm with the Placing
Institution which joint name account holder’s identity will be used for the purpose of
making the application

15



Ilmh

{2 R YRR

Handling of Multiple Applications

B E AT PRI [E) 2 R 1 e B AR A BRI B (A4 S & A B 1y 585G )
LT AT NENEUT) - DUEERZ B R

Applicants shall give consent for passing relevant personal information (e.g. name &
HKID card numbers) to the issuer (i.e. the Government) through Placing Institutions for
screening of multiple applications

feEtsEieftayRaE R B ABERE > DI E s Dt
Application forms provided by Placing Institutions will contain a Personal Information
Collection Statement for investors to confirm such usage

16



FEEE Interest Determination

7 F Y & B BB SR A AHRE A S E H (— i BT B BB HE=ZEH D E M
N

Per annum interest rate for each interest payment date to be determined and announced on
its relevant interest determination date (usually 10 business days in advance)

17



FEEE Interest Determination

« DUEEMNE H Q02299 H22H) I > )]

S E H R202299 H7H

* For example, for the first interest payment date (22 September 2022), its relevant interest
determination date would be 7 September 2022

MEEEH
Interest determination date

FEH
Interest paylfment date

202249 H7H
7 September 2022

202249 H22H
22 September 2022

18



FEEE Interest Determination

R BT 6 (8 H V4R e BV BRI B e - E R B il P E R/ NECEE &
{[Elir)

Floating Rate: arithmetic average of the year-on-year rates of change in the Composite
Consumer Price Index (“CCPI”) for the 6 most recent months, rounded to the nearest two
decimal places

TEE:2.00%
Fixed Rate: 2.00%

19
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(2]

FEEE Interest Determination

LU E 2 The higher of the two
R ER
Floating Rate Fixed Rate
£E X BRI
Per annum interest rate Face value of bond holdings
) SS et

Amount of interest payable

X

- HBU365
Actual number of days/365

20



I+ Example

o
FEH
Interest

payment

date
I

(2]
FEEEH
Interest
2H 3H 4H 5H 6 H 7H determination
Feb Mar Apr May Jun Jul date
I
s s A S S
: © I 20229 H7H
EL AR 6 AR R 7 September 2022
22022452 H 282022457 H Hy s ’

The 6 most recent year-on-year CCPI rates of change
would be that of February 2022 to July 2022

I
20229 H22 H
22 September 2022

21



A B340 Interest Announcement

FHEE A S 5L BURF R 2R 4 A AT

Relevant interest rates will be announced on the Government Bonds website

http://www.hkgb.gov.hk

22
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Secondary Trading & Market Makers
i

(Over-the-counter Market)

BN EBRITIFENRES
* For bonds held through Placing Banks

« ZERITRTSESR - KEFR M E
HEORaE

* Appoint market makers to provide
repurchase commitment for the bonds

WA T )

(e O Ry &
A

The two
markets interact
& prices are
affected by

one another

B A%

(Market at HKEXx)
RNy R W AN
RENEES
For bonds held through Securities

Brokers or HKSCC

FIAE R AR EE R EFEETES
= FBiSCA R 5 240

Intermediaries will only submit trade
orders to HKEx on customers’ behalf

23
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~ThE% B s HE R
Secondary Trading & Market Makers

JI“

i W T AL ) B i %
(Over-the-counter Market) (EHE T oy B0 (Market at HKEx)
y N N

o . e, o The two . .
C MEFERN  SERAREEE o SRR E i

HEL St EE R A [ mar e.s interac 2
» Market makers shall provide a firm bid & prices are  «  Securities Brokers have no obligations to

price to customer upon request affected by buy any bonds from customers

one another

24
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“FHB R HEHR
Secondary Trading & Market Makers

fo F G R B ERREFEEIEC 2 LRSS 24 - BHER S E MES:
HAELE Hﬁ%ﬁcﬁﬁﬁﬁﬁl& S At E ATESHYIEN N T BE SRR

Securltles Brokers will only submit trade orders to HKEx on investors’ behalf. Bonds

could only be sold on the HKEXx if the sell order is matched with the purchase order of

some other investors

In

R LRI EIE RS - AR EZRA RSN I E B AR E O
The repurchase commitment from market makers can help enhance the liquidity of the
bonds and investors’ confidence

25



SHEEZEHE Sales Arrangements

HES R L AANEESEIEETR
Issued to Hong Kong citizens, i.e. holders of valid HKID card

FHER A i 3 FA M B AR

1. fEEREHTT

2. L

3. HBLGEAH

Applications to be made through 3 types of Placing Institutions
1. Specified Placing Banks

2. Securities Brokers

3. HKSCC

26



#THET, Execution Mode

AC AT P BB IE L T AT T T R P S
Placing Institutions to adopt “execution mode” when processing customers’ applications
with no solicitation / recommendation involved

FEREERT » EFEETESTENE / $he el

No suitability assessment / audio recording is required in such case

27



#THET, Execution Mode

A K E B B (MBS B PRI EIR ) - HEER A& E i B Py
THBHER B K

If solicitation or investment account opening is involved, existing investment product
selling procedures and/or regulatory requirements still apply

28



FH R R

Important Issues for Applications

SR EE SRy Ryt Bl ek S 8% T AR e

Offering Circulars include Programme Circular & Issue Circular

ST EE R ABUT ek OB ra T 8] MRS T Z ST EBEF
Programme Circular explains the retail green bond issuances under the Government Green
Bond Programme as a whole

ST R AL AR R O B A IR 25 BRI FRK

Issue Circular sets out the specific terms for this series of retail green bond

29



FH R R

Important Issues for Applications

Fic PR s B R B SR AR RIB LI B 3R - I ZORIE L — 2B IR
Placing Institutions may ask applicants to apply using an application form and will require
applicants to make a series of confirmations

30



EZ2HE Fee Arrangements

Hhic B R E (F 2 FER I EEE A E

Placing Institutions may charge different processing fees for application

FUEERTT: % 0.15% (AL BESRTTA] BT TEREER )

Placing Banks: Handling fee of 0.15% (Placing Bank may choose to waive or reduce)

TRy BRI 28001 T 8 SOl S & 3R o A & el MR A Sk D B AR
HHEAEH]
As Joint Lead Managers, BOC(HK) & HSBC will waive all fees in relation to applying &

holding retail green bond

31



EZ2HE Fee Arrangements

EBGE AT &40 0.15%
HKSCC: Brokerage fee of 0.15%

SRR RS HITEE
Securities Brokers: to be determined at their sole discretion

32



EH Q&A

Rkt T B AR IR A BRI A B STURF PR 12 55 P iR R (R 25 4 ik
Other relevant information on the retail green bond will be available on the Government
Bonds website shortly

http://www.hkgb.gov.hk

33
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