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Financial Services and the Treasury Bureau

2024 Policy Address

Policy Measures of FSTB

Christopher HUI
Secretary for Financial Services and the Treasury




Financial Services and the Treasury Bureau

I 2024 Policy Address: Key Policy Measures of FSTB




I Further Enhance our status as an International
Asset and Wealth Management Centre

Striving to collaborate

Financial Services and the Treasury Bureau

Facilitating the opening with large-scale Enhancing the New Adding qualifying
of new distribution sovereign wealth funds Capital Investment transactions eligible for
channels for private in regions such as the Entrant Scheme and tax concessions for
equity funds through Middle East, in expanding the scope of funds and single-family
HKEX’s listing financing the setting up eligible investments offices
of funds
a )
Attracting global family offices and wealth owners to Hong Kong:
* Investment in residential properties is allowed for the New Capital Investment Entrant Scheme, provided that the
transaction price concerned is no less than $50 million, with the amount of real estate investment (residential
and/or non-residential) to be counted towards the total capital investment capped at $10 million;
* Investment made through an eligible private company wholly owned by an applicant will be counted towards the
eligible investment with effect from 1 March 2025
NS J




Further Enhance our status as an International Financial Services and the Treasury Bureau
Risk Management Centre

Hong Kong has the highest concentration of insurance companies and the
highest insurance density in Asia

Insurance Authority will initiate a
review next year and will examine
capital requirements for
infrastructure investment, enriching
insurance companies’ asset

allocation for riSk diverSiﬁcation and Continue to invite Mainland and overseas

driving investment in infrastructure enterprises to establish captive insurers in
such as the Northern Metropolis Hong Kong




Deepen Mutual Market Access and Financial Services and the Treasury Bureau
Enrich Offshore RMB Business




Deepen Mutual Market Access and
Enrich Offshore RMB Business (cont'd)

Financial Services and the Treasury Bureau

{ Provide more RMB-denominated investment products

—

Y_ ~

HKEX to encourage
more listed
companies to have
shares listed in the
RMB stock trading
counter

—

To increase issuance
of RMB bonds and
support issuance of

more green and
sustainable offshore

RMB bonds in Hong

Kong

~

‘ To seek support from ‘
the Ministry of

To actively liaise with

Finance for boosting
the size and
frequency of issuing
RMB sovereign

offshore RMB
sovereign bond
futures as soon as
possible in Hong
Kong

bonds, and launching

)

the Mainland
the Bond Connect

as appropriate,
including expanding
the scope of eligible
Mainland investors

authorities to expand

(Southbound Trading)

~

)




Proactively Expand Markets: Enhance the Securities Market

and Promote Development of a Headquarters Economy

ETF tracking Hong
Kong stock indices
will be launched in
the Middle East,
seeking to attract
allocation of capital
in the market

Attract international
enterprises and also
encourage
large-scale Mainland
enterprises to list in
Hong Kong

SFC and HKEX will
announce specific
measures for further
optimising relevant
procedures to
provide greater
certainty regarding
the time required for
vetting listing
applications

Step up efforts to bring in strategic enterprises from outside the city to set up headquarters or
corporate divisions in Hong Kong; continue to develop an ideal platform helping to "bring in"
international enterprises and capital, as well as assisting Mainland enterprises to "go out"

Submit a bill this year to introduce a company re-domiciliation mechanism

Financial Services and the Treasury Bureau




Opening up New Growth Areas: Build an International

Financial Services and the Treasury Bureau

Gold Trading Market and Commodity Trading Ecosystem

Gold Trading Market

e Hong Kong ranks among the world’s largest import
and export markets for gold by volume. We will set
up a working group to take forward relevant work
including strengthening the trading mechanism and
the regulatory framework, promoting the application
of cutting-edge financial technology, and actively
exploring with the Mainland authorities on the
inclusion of gold-related products in the mutual
market access programme

Also, we will promote the development of world-class
gold storage facilities, facilitating the storage and
delivery of spot gold by users and investors in Hong
Kong, and driving demand for related services such as
collateral and loan businesses

Commodity Trading

e Facilitate an international commodity exchange to set
up accredited warehouses in Hong Kong for storage
and delivery of commodities




Financial Services and the Treasury Bureau

Fintech and Financial Inclusion

Fintech: Issue a policy statement regarding the application of Al in the financial market,
develop the use of CBDCs, enhance the regulation of VA trading, promote real-world
asset tokenisation and develop a digital money ecosystem

Financial inclusion: HKMA and PBOC are pushing forward the linkage of Faster
Payment System (FPS) in Hong Kong and the Internet Banking Payment System (IBPS)
in the Mainland

Financial inclusion: Work out the details for implementing the “Full Portability”
proposal of MPF, encourage the employees to proactively manage their MPF
investments, promote market competition, and create room for fee reduction

Green Finance: Launch a roadmap on the full adoption of the International Financial
Reporting Standards - Sustainability Disclosure Standards (ISSB Standards) this year




Financial Services and the Treasury Bureau Th a n k yo u




