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2024 Policy Address
Tackling the Issue of Subdivided Units
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Policy Considerations
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M The “long-standing, big and difficult” issue of substandard subdivided units
(SDUs) stems from the prolonged shortage of land and public housing

M The current-term Government has implemented various measures to increase
the overall housing supply through enhanced quantity, speed, efficiency and
guality, which enables the Government to handle the long-standing issue of

substandard SDUs
» ldentified land for providing sufficient public housing units to meet the
long-term demand

» Provide 30 000 Light Public Housing units and 21 000 Transitional Housing
units gradually in the next few years to plug the short-term supply gap
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M Currently, there are about 110 000 SDU households, involving about 220 000
residents
» Substandard SDUs have to be handled in a gradual and orderly manner
with due regard to the pace of public housing supply, while any hasty
actions should be avoided
» Avoid causing confusion and panic among SDU residents, or rendering
them homeless
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Tackling the Issue of Substandard SDUs through Legislation
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M After considering the report by the Task Force on Tackling the Issue of SDUs (the
Task Force), the Chief Executive announced in this year’s Policy Address to put in
place, through legislation, a system on the renting of SDUs in residential buildings,
under which up-to-standard units will be named as Basic Housing Units

» In future, SDUs for rental must be up-to-standard Basic Housing Units, where
the standards will be stipulated in law

» Substandard SDUs must be renovated to become Basic Housing Units that meet
the required standards as confirmed by professionals and apply for recognition
before renting out; otherwise, there would be criminal liability on the part of
landlords to rent out that unit, while the tenants concerned will not be held
liable
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Tackling the Issue of Substandard SDUs through Legislation (Cont’'d)

B RERHERRENLEDBEMETER - URRRMECETHIREE
URIZFEEET LR PR REE A r%ﬁ#b‘%J

B HEATISRZ Feﬁ%ﬁlﬂ\{éEEE%.:%E’&Z%?%E\EEE’J "EEE L T mM
B ReamESHMBEEMNBEEAEREREBNEER  BEFIGEEMNLEEN - BER

EEEEI
B=

M Put in place a registration system for pre-existing SDUs under rental to make
registration, as well as a grace period to allow landlords of registered pre-existing
SDUs to carry out conversion works and apply for recognition as Basic Housing
Units

M Newly available SDUs are only allowed to be rented out after applying for
recognition as Basic Housing Units that meet the required standards

M The renting of substandard SDUs will be illegal, which will be eradicated in an
orderly manner having regard to the new market supply and the Government’s
public housing supply and policy, until the relevant number goes down to zero
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Timetable
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M The Task Force will launch a consultation for the system on the renting of SDUs in
residential buildings from December 2024 to February 2025, and subsequently report
on the views collected to the LegCo Panel on Housing
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M Subject to the consultation results, the Task Force aims to introduce the relevant Bill
into LegCo for scrutiny as soon as possible and will actively facilitate the LegCo’s
scrutiny in order to strive for passage of the Bill within 2025
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M Upon completion of the legislative process, the registration for pre-existing SDUs
under rental is expected to commence in Q4 2025 the earliest and last for 12 to 18
months, with applications for recognition as Basic Housing Units to be accepted
concurrently

Q
O

©
o+

(O]
£
|_
i
Gl
Hir
= e

M Upon completion of the registration period (i.e. Q4 2026 to Q2 2027 the earliest),
the timing and targets of enforcement actions against the illegal renting of
substandard SDUs will be decided having regard to the overall public housing supply
and other actual circumstances
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Proposals under the System on the Renting of SDUs in
Residential Buildings
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M Scope of Regulation
» SDUs in residential buildings or the domestic part of composite buildings
» SDUs in industrial buildings, commercial buildings and unauthorised structures
violate the prevailing law, while bedspace apartments are regulated under the

Bedspace Apartments Ordinance (Cap. 447). Relevant departments will
continue to enhance inspections and enforcement under the existing

legislation/regulations

HRE¥ % Scope of Regulation
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Proposals under the System on the Renting of SDUs in
Residential Buildings (Cont’d)
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M Major Requirements of Basic Housing Units
> Floor area of at least 8m?

» Headroom
* At least 2m measured from floor to underside of beam
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* At least 2.3m measured from floor to ceiling
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Proposals under the System on the Renting of SDUs in Residential Buildings (Cont’'d)
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B Major Requirements of Basic Housing Units (Cont’d)
» Fire safety
* Provide corridor with sufficient width, fire-rated doors and fire-rated partition walls

* Provide fire extinguisher and standalone fire detector in the common corridor or
area of the flat as well as standalone fire detector in each Basic Housing Unit
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» Structural safety

* Comply with the standards stipulated in the Buildings Ordinance (Cap. 123), e.g. not
to overload building structure due to erection of non-load bearing block walls
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* Carry out relevant works in accordance with the simplified requirements under the
Minor Works Control System, e.g. erection of non-load bearing block walls and
thickening of floor slabs by laying solid screeding
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Proposals under the System on the Renting of SDUs in Residential Buildings (Cont’'d)
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B Major Requirements of Basic Housing Units (Cont’d)
» Ventilation

* For habitable space, in case of failure to comply with the prevailing
statutory requirement N°t¢, provide at least one openable window facing
an area not enclosed on four sides, with mechanical ventilation

il

* For toilet, provide at least mechanical ventilation
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Note: Aggregate superficial area of glass in the window(s) facing “external air” is not less
than one-tenth of the floor area; and the window(s) can be opened to the extent at least
equal in the aggregate to one-sixteenth of the floor area
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Proposals under the System on the Renting of SDUs in Residential Buildings (Cont’'d)
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M Major Requirements of Basic Housing Units (Cont’d)

» Provide separate toilet with partition for exclusive use by the household

» No naked flame cooking facility is allowed; if naked flame cooking is needed,
separate and enclosed kitchen in compliance with fire safety requirements
must be provided

» Install separate water meter recognised by the Water Supplies Department and
individual electricity meter recognised by power companies
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Proposals under the System on the Renting of SDUs in Residential Buildings (Cont’'d)

B S RHIE L
> HERIBFOE D BEN
> R BEERMIDAER - FRET&RIRA2025FFAZTHIGETE R - &2
122 18(EH
» CERNEM O E SR HTAERERIRY - E2EAMI2224EH - DZEL
ETIRNUSS "HERE . RE
> BRo MR RN B &AL H S BRI EN

M Arrangements of Registration System
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» Target at pre-existing SDUs under rental

» The registration is expected to commence in Q4 2025 the earliest and last for
12 to 18 months, subject to the consultation outcome and the progress of the
legislation

» Registered SDUs will be given a grace period that is suggested to last for 12 to
24 months after the registration period for carrying out conversion works to
comply with the standards of Basic Housing Units
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» Registered SDUs will be allowed to be rented out during the registration period
and the grace period
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Proposals under the System on the Renting of SDUs in Residential Buildings (Cont’'d)
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M Arrangements of Recognition as Basic Housing Units

» Applications for recognition as Basic Housing Units will be accepted
concurrently when the registration period commences

» Confirmation by professionals in respect of the SDUs’ compliance with the
requirements of Basic Housing Units will be required for the application
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» Upon completion of registration period, unless the SDUs concerned have been
registered and granted a grace period, they must be recognised as Basic
Housing Units before they can be rented out legally
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Proposals under the System on the Renting of SDUs in Residential Buildings (Cont’d)
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B Pace of Enforcement

-+
C
(O]
&
(]
O
S
O
“—
(@
L
[
(@)
(]
O
()
(el
S
R
]
=

» Upon completion of registration period, the timing of enforcement actions will
be decided taking into account the public housing supply and other actual
circumstances

» Enforcement actions will not be taken hastily but in an orderly manner, so as to
avoid causing panic among grassroots residents, or rendering them homeless;
appropriate relocation assistance will be provided on a need basis
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